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After yoar eflort Un;tcd Kingdon's applicatlon to be a member of the uOn
et it dpDTDBChln” to pucceua “in near future. No matten how tlhie outcome (; )
) people would havo FT?NL 1ﬂtere t to learn something about The Luropean Econt
ommunit i Er=t i
c _..*,;i:.l / : i )
During the Second, “orld d apr,states in Lurope gxtracted al’ tliy regouroes

of ﬂllltLrv(gé? ) ‘and as the batLleflelu was so wide that all thedr dnd
agriculture: were wholely destroyed Hence dg soon ag the war finished, &5
urgent taskl i;’ Al Y was to rebuild their industries and raVLV3(¢ﬁk_?
, At the begidniang, they set up restrictions ou 1moorf i

1

= ]

ag goods of oneanot
and by it. ﬂanpbned to he an 11ndsrunce to international trade. Thereiore
held for the 1un10vement ‘of their cconomlc poilic y(j} a '*1'g£1‘¢:
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As al result of the Treo 1ty of*?ona, on Let Jdanusryiid m58 Aeihieitionm
cafie into existence and it comprises France, Ibmly! Belgini, Holland, L
the Federal German: Republic. The Obj“ttlvt of the fommunity is a courion
its six members, withi an abolition {‘g wﬁ” ) iof internal trode be
evterral tarifs wallﬁﬁkgzﬁxjﬁj(l Vg on tblg purrose the Honme tron

) a transitional period of be ctween 12 2 r) years duvlng which
bctween.wgmb ers would be uronreoslvely reduced, uc_?cqbllcu fepiy=ilistallox
O¥ﬁ_chLJ Y removed, cconomic and social policy bqrm nised {d‘/-;:V
tariff wall and agrlcvltural policy eataplished, 411 indus strial tra
were accordingly abolished in T961, and an sceelerated prograninc off dntery
cuts ls'qow well under way,. ta b i cutsi=i.decreass of tarii Cf-barricrs
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Q behind the Community 18 bosed on the law of comparative costs. Lhe

The extablishment of the E.B.C. has neapnt the ecreation of a morket of T80 m. DEOPLE
SC

sinost equal to that of the population;of'the United State Pae cccnbmiﬁ-@hjiosﬁﬁﬁ
A menbers oo-
riers within their owin combined arcsa,
with ecch region and each
production

1ieved that from the recuction of tariff bar
there Wwould emerge & MWOLS efficient pattern of procuction,
firnm Going the jobs for which they were best cquipgd. They helicved ‘That

costs would diminish and that with this would come ai improvement in}the standard of

Lavaing throughout the conmunity. 3% is aifficult to argue thaet they Whve been WrONgL.

The Community 1s however, Very much morethan & Cushous Union(h), It is = political—
cconomic congept allowing for fBuch fecatures a8 unhindercd movement of canital and
l1abour within the the comrion market arcas & communiocy policy providing for coenmen.
rules of compebition and general co=ordination in sransport rotes) On DUrOpean Tnvest
ment Banki andja common agricultur&l\pqlicy; '

This lost point has heen & Cause of some friction wetween mewberss and nas also COL
stituted an obs%hblé(&ﬁ_i%ﬁ; Y in some British eye=s, +5 the depirability of United
Yingdon entry £o tne Community. (After prclonged negotiations (ﬁﬂz ¥[] Bl GO =
untry failed tior gain sdnittance 1n 1962, but resubnitted an appiﬁcation in the Sbri
of 1967 ) The six 8ix have & managed market for agricultural products, proteot&ﬂ by
charges on imports. A levy %%ﬁ-%@ﬁJ ) on apricultupal imports S made at the el

sronticr( countriee not iw the community), the proceeds(amouﬂtJ Heing payable to an

Agricultural Guidance and Guarantee Fund, Most of the resources of this Tund are e
finance intervention Or supportubuying in respect of varioue Buropean agricnltural

products.

Thus in the £.F.C., the farmer locks for this return to & menaged market. protecic
inports, with the cost of support falling mainly on the consumel; wh
are collectively guaranteod a minimpum returi

the burden of any shoxtl

by charges oL

slse in the United Kingdom pProduosrs

rough & deficiency payment_system, the taxpayer guffering

( ) between market price and guaranteed price., Thus ‘& problem to cntry Lo =
N ) by the difference between the 2 systems of apriculiny

conciling the E.B.C, frontiler levy princd

ope 18 furnished
support, and slso by the difficulty of re



w1tn the Brlt1&h tru&i%i@nal_preferehce afforded to COM|W1wealtn agricultur&l 70O

ducers.“ )

Doubts 35 to the dbslrub¢lltv of DT“tle'Qlt;V to the Cownmunity have Lnlply besn on
ocuﬂomlc groundu' : : There e Lowuvcr 8 fortker grolind ff? Y for de-
pate in that-the Community cunnr'aaa QU EPOoWD ﬁl+LlG“l institn Sitagediel

on element ‘of ;odonallgmﬁjqqr. ) 'LurOQu. Tt s beyond sh

pic to exanine such 1ﬂst1tut10nu, but it may be JO“LIOHC that the C-uh_

erning body is a Council made up of fldlmtur of the national uLerQ ientss Bqua]ly
important is the Communityts executive ho‘y the rmpea“ Commissien, consisting ol
g nnbers (based at Brussels) who, once elécted by q.z:m.:.hou (= Bl L) e ,cn, of
the 6 Uovernments, are GuﬁulCﬂ the control of dncivid Soates. 1he Lc- 1pstonl 5o
task is to watch over the interests of the Conmunity/ aec o whale apdetonfiorm uﬁﬁte'iéé
pOllClOS. Theve is also a Buropean Court ol-dusflcr- with a.finall hutkr“ﬂtyww Come
azters,\a European Pariiament, elected ©o wGoive ‘reports OF bw yOfleSiQﬁ
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-e;for»s £o redch any nccessary. GOﬁpromlsc s(ka A7k ) between ncubﬁr

Econonlc and: Gocial Committec,a con sult rhive uadv representing 11d'“terH i
j
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v should also noted that the b,m9G¢ Was preceueﬂk}a“ﬂ J ) by ssveral suprea
institutional innovations( 5) / e} 35 the eounon*r*ficlﬁgu
thoge werc in affect procursors( #’ 154“ = Nilor e brocder Commundty o

The nost dnportant of these dasq'(ﬁlh E 111 19) tbe Buropear soall and B
This wos established dn EOSY o s BRI dodort Sl
ideéns off the economist M. Joun Mowr Peabivo iL

conl end, steel industrice of tlo bd
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in the High Kuthority Thsca ot Luxvnhk;r""_fh = E' e c_gsiutq o8
independent of nqtmonal Sovernoi Ets ond are rCSUD"Slbl galy to thne Euripen
11wneat. The I.C,S5.C. abolished (&  F40 ) tarififs on trade between 1tc ek

oal, iron and steel, thereby prov1d1nr'ashaucl f&h the whola Furopenn Teo
munlty'i}he High Authorlty can als Dﬁhtlblﬁh,_LukD o vuﬁ1Aht

1$\ ' ) and exercise power to rpgu] ;
prices pacd v w“ges 1n CCTLmlﬁ prescribed cnﬂcs. SIS







